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On Sept. 11, President Jaime Paz Zamora decided to annul the Aug. 31 privatization of the La
Paz and Crillon hotels. (See Chronicle 09/03/92 for previous coverage.) According to government
spokespersons, the decision reflected the president's desire to put to rest any doubts about the
legality and propriety of the transactions. The two hotels will be placed on the auction block within
the next 60 days. The La Paz was sold to Forti-Leon and the Crillon to Ibarnegaray and Romay
Asociados. Opposition party politicians and local journalists say the owners of Forti-Leon are
personal friends of the president. Ibarnegaray reportedly avoided the pre-qualification process,
and later submitted a bid at more than double the government's minimum price. (Sources: Agence
France-Presse, 09/11/92; Spanish news service EFE, 09/12/92)
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